AKSHARASURY A: Peer-Reviewed, Multi Lingual E-Journal. E-ISSN: 2583-620X

Economic Structures of Trade and Commerce in Mysore:
Analysis and Implications for Development

Madhu G.!

Assistant Professor
Department of Commerce
Govt.First Grade College
Mannahalli, Bidar.

G. V. Narasimhan’
Assistant Professor
Department of Commerce and
Management,

PES College of Science,

Arts &Commerce

Mandya.

Article Link: https://aksharasurya.com/2024/04/madhu-g-g-v-narasimhan.php

DOI: https://doi.org/10.5281/zenodo.10933403

ABSTRACT:

Economic structures of trade and commerce play a pivotal role in
developing regions. This study analyses the economic structures of
trade and commerce in Mysore, aiming to uncover their implica-
tions for development. By examining historical economic patterns
and trade dynamics, this study seeks to provide insights into the
factors influencing the financial landscape of Mysore. In addition,
this study explores the potential developmental implications of
these economic structures, shedding light on how they may affect
various facets of the region’s growth. Through a comprehensive
analysis, this research endeavours to contribute to a deeper under-
standing of the intricate relationship between trade and commerce
structures and the overall development of Mysore.
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Introduction:

Mysore has a rich history of trade and commerce, with its
economic structures evolving over the centuries. This has had a sig-
nificant impact on the development and growth of the region. In this
analysis, we will explore the economic structures of trade and com-
merce in Mysore, examining their implications for development. By
delving into the historical context and current state of these financial
structures, we aim to understand better the factors contributing to
the region’s economic success and identify potential areas for fur-
ther growth and development.

The economic structures of trade and commerce play an es-
sential role in shaping the development of a region. Mysore, located
in southern India, has a long history of trade and commerce dating
back centuries (Head et al., 2010; Michalopoulos & Papaioannou,
2020). The economic landscape of Mysore has been influenced
by various factors, including its colonial history under British rule
(Massot, 2022; Backhouse, 2021). Mysore emerged as an essential
trading centre during the rule of the Wadiyar dynasty in the late 17th
and 18th centuries (Saha, 2019). The kingdom developed trade links
with other parts of India and foreign countries (Iyer, 2010). How-
ever, British colonial policies in the 19th century disrupted some of
Mysore’s traditional trade networks and economic structures (Awad
& Yussof, 2017; Stevens & Boucher, 2014). After India’s indepen-
dence in 1947, Mysore’s economy gradually transitioned away from
its colonial-era structures (Muellerleile, 2015; Glaser & Rahman,
2016). Despite changes, Mysore has maintained its position as an
essential economic hub in southern India, home to diverse industries
and commercial activities (Nunn, 2007). However, there are con-
cerns that Mysore’s economic structures may be hindering its full
development potential (“Preface”, 2009). Analysing Mysore’s trade
and commerce history can provide insights into its current opportu-
nities and challenges. This study aims to comprehensively analyse
the economic structures of trade and commerce in Mysore and their
implications for the region’s development (Dent, 2020). By examin-
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ing Mysore’s historical economic patterns and dynamics under dif-
ferent periods, the research seeks to uncover both the legacy effects
of the past and new opportunities for the future (Sousa & Lochard,
2012; Berg, 2017).

Literature Review:

Chandrashekar & Aithal (2021). “Impact Assessment of Cor-
ridor Oriented Development” (2021). This reference is appropriate
as it focuses on impact assessment, which is crucial for understand-
ing the implications of trade and commerce economic structures on
Mysore’s development.

Ashwini et al. (2020). “GIS-Based analysis of the spatial dis-
tribution of dengue disease in Mysuru district and India, 2013-2018”
(2020). This reference is relevant as it provides insights into the spa-
tial distribution of disease in the Mysore district, which is essential
for understanding the broader implications for development.

Research Objectives:

The research objectives of the paper “Economic Structures of
Trade and Commerce in Mysore: Analysis and Implications for De-
velopment” are to analyse the historical and contemporary economic
structures of trade and commerce in Mysore and to understand their
implications for the region’s overall development. This involves
examining the impact of historical trade patterns, infrastructure de-
velopment, and the emergence of cross-border e-commerce on the
economic structures of trade and commerce in Mysore. Additional-
ly, the paper aims to explore the implications of these financial struc-
tures for the development of Mysore’s economy and its integration
into the global trade network.

Mysore’s Economic Structure:

Mysore, a region in India, has a complex economic structure
influenced by social structures and relations. Additionally, structural
inequalities exist that disadvantage certain groups, which has signif-
icant consequences for Mysore’s potential for long-term economic
growth (Pitchford, 2022). Examining Mysore’s economic develop-
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ment should focus on technological advancements and investment
in human capital, as well as consider the structure of incentives and
the incentive structure embedded in the institutions. Importance of
Understanding Economic Structures Understanding Mysore’s eco-
nomic structures is crucial for identifying the driving forces behind
its development and promoting sustainable economic growth. The
theory of human capital being the prime determinant of econom-
ic growth and disparity has gained popularity among policymakers
(Roy, 2009). Understanding the economic structures in Mysore can
help policymakers formulate development strategies that address
structural inequalities and promote balanced regional spread.

Implications for Development Understanding the economic
structures of Mysore has several consequences for development in
the region.

Investing in human capital is crucial for policymakers to
enhance the overall human capital of the population. Prioritizing
investments in education, skills training, and healthcare is essen-
tiallicymakers must also understand the economic structures of My-
sore to address structural inequalities and promote human capital
investment. Effective development strategies that address structural
inequalities and drive sustainable economic growth are crucial for
enhancing the well-being and prosperity of the population in My-
sore. Understanding the economic structures of Mysore is essential
for policymakers to formulate development policies that promote
long-term economic growth, reduce income disparities, and improve
overall socio-economic conditions in the region.

Historical Overview of Trade and Commerce in Mysore:

Mysore, a historic city in southern India, was a significant
centre trade and commerce during the 17th and 18th centuries. The
Wadiyar dynasty boosted economic activities in the region by sup-
porting various industries. During British colonial rule, Mysore un-
derwent significant changes, including the replacement of traditional
tax farmers with non-local bureaucrats. This resulted in a centralised
system of revenue collection, which increased efficiency and ac-
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countability. However, it also displaced local elites and increased
dependence on external administrators. Overall, the economic struc-
tures in Mysore underwent significant changes during British colo-
nial rule, with the extraction of resources and the establishment of
trade routes being key features.

Analysing Current Trade Structures in Mysore:

Mysore is a significant trade and commerce hub, with a with
a diverse economy that includes IT, textiles, and tourism industries,
there are structural inequalities to address, such as the divide be-
tween dominant and subordinate castes, which may contribute to
unequal resource access. Addressing these issues is crucial for inclu-
sive and sustainable economic growth in the region.

Commercial Practices and Economic Development in Mysore:

In the colonial period, Mysore’s commercial practices were
restricted by the ruling princely states, which hindered the growth of
trade and commerce. The lack of government support in collecting
debts and the extraction of feudal rents by Indian princes further
discouraged trade. However, today, Mysore has seen significant eco-
nomic development and diversification in industries like IT, textiles,
and tourism. This transformation from a feudal economy to a more
modern and diversified economy has been vital to Mysore’s success,
allowing for more significant opportunities for trade and commerce.

Implications of Existing Economic Structures on Mysore’s De-
velopment:

The economic structures in Mysore created a divide between
castes, perpetuating social inequalities and hindering inclusive de-
velopment. Restrictions on trade and commerce imposed by prince-
ly states and the lack of government support hindered economic
growth, job creation, and income generation. Additionally, the re-
liance on agriculture made Mysore vulnerable to fluctuations in the
sector, highlighting the need for diversification. The historical tran-
sition from feudalism altered power dynamics and relationships be-
tween the state and its subjects.
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Strategies for Economic Development in Mysore

To address the challenges and implications of the economic
structures in Mysore, several strategies for economic development
can be considered:

1. Promoting inclusive growth and addressing social inequalities by pro-
viding equal access to resources, opportunities, and services for all
communities in Mysore.

2. Diversifying the economy by promoting the development of non-agri-
cultural sectors such as manufacturing, technology, and services.

3. Encouraging entrepreneurship and supporting the growth of MSMEs
to generate employment opportunities and drive economic growth.

4. Investing in infrastructure development and improving connectivity
will facilitate trade and commerce within Mysore and other regions.

5. Implementing policies and initiatives that support sustainable agricul-
ture practices, including water management and crop diversification,
to mitigate the impact of climate variability and reduce vulnerability
to droughts or crop failures.

6. Enhancing the skills and capabilities of the workforce through educa-
tion and training programs to meet the demands of a diversified econ-
omy.

Overall, these strategies aim to create a more resilient and
inclusive economy in Mysore that can adapt to changing economic
conditions, mitigate the impact of climate change, and promote sus-
tainable development. It is also essential to prioritise human capital
and education investments to foster innovation and entrepreneur-
ship, which will drive economic growth and development.

Recommendations for Improving Trade and Commerce in
Mysore

Based on the analysis of the economic structures in Mysore,
there are several recommendations for improving trade and com-
merce in the region:

1. Strengthening infrastructure: Developing transport, logistics, and
communication networks can improve connectivity within Mysore
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and other regions, promoting the seamless flow of goods, services, and
information.

2. Promoting regional cooperation: Collaborating with neighbouring re-
gions and countries can open new trade opportunities and facilitate
cross-border trade.

3. Promoting trade facilitation measures: Implementing policies and
procedures that streamline trade processes, reduce administrative bur-
dens, and facilitate the smooth movement of goods across borders can
significantly enhance trade and commerce in Mysore.

4. Promoting entrepreneurship and supporting the growth of MSME:s:
Creating a conducive environment for entrepreneurship, providing ac-
cess to finance and business support services, and addressing the chal-
lenges MSME:s face can stimulate the development of local businesses
and generate employment opportunities.

5. Encouraging sustainable practices: Supporting the adoption of sus-
tainable manufacturing processes promoting energy efficiency, waste
reduction, and environmental conservation measures can not only en-
hance the competitiveness of businesses in Mysore but also contribute
to the overall sustainable development of the region.

6. Implementing inclusive growth strategies: Prioritizing social inclusion
and ensuring that the benefits of economic growth are widely shared
among all segments of society can create a more equitable and inclu-
sive economy in Mysore.

7. Investing in human capital: Prioritizing education and skills develop-
ment, as well as providing support for research and innovation, can
enhance the knowledge and capabilities of the workforce in Mysore,
thus driving innovation and productivity in trade and commerce.

Implementing these recommendations will promote econom-
ic convergence and cohesion in Mysore, fostering an enabling envi-
ronment for trade and commerce. It will not only contribute to the
development of a robust financial infrastructure but also strengthen
regional connectivity and integration. These measures will also help
reduce regional disparities and improve Mysore’s competitiveness
by facilitating trade, the movement of labour, and economies of
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scale.
Conclusion:
The Future of Mysore’s Economic Development

The micro, small, and medium enterprise sector in Mysore
has made a significant contribution to its overall development. In
order to achieve economic convergence, it is imperative for Mysore
to empower SMEs, improve logistics and infrastructure, promote
education and research, and focus on human capital development.
By developing logistics infrastructure, regional disparities can be
reduced, competitiveness can be enhanced, and economic growth
can be promoted.
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